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BACK SPECULATION

Sharp Rise in Call Loans Is an
Incident of the July Div-
idend Period.
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Financial and Business Worlds
Have an Exceptionally
Bright Outlook.

By WILLIAM JUSTUS NOIES,

Tho stock market paused last weak to
take notics of the extraordinary develop-
ments in the money situation, trading
on Wednesday declining below the mil-
lon share level for the first full day aince
early Aprll, and the movement losing
much of its enthusiasm. It was largely
a trader's market, In which the famfliar
tactids of spectacular advances in one or
mora highly speoulative sharea falled to
excite much popular response. That
hesltation was dues directly to further
advance in call loan rates to 15 per cent.
and Banks' disinclination to enlarge
joana on specnlative collateral during

on tha July dividend mccount were be-
ing financed., That uncertainty did not
jend to heavy selling, and the seasoned
cshares ruled for the most part Airm with
noteworthy strength In some quarters
But the market lacked the snap of pre-
vious weeks and there was little of ths

enthuslastic support so apparent through-
out the earller ecampalgn,

Changed Conditions.

That change of tone was dus chisfly to
growing money market tension, nervous-
nees because of delay In slgning the
péencd treaty and uncertainty as to just
what would boe the effect on our indus-
tries of the huge reconsiruction outlays
financed by Ameriean banking Interests
for European account. It was realimed

with Its heavy shipments to South Amer-
lca, Japan, Chinn and Spaln was assum-
ing sufMiclently largs proportions to give
rise (o the prediction In London banking
clrclea that the period of easy monsy In
Amerlea had paased. That suggestion
was dus In part, no doubt, to apprecia-
tlon by forelgn financiers of the immenss
task confronting us In flnanc the ax-
panslon of our forelgn trade at a tims
when the rest of the world was clamor-
Ing for pretty much everything produced
or manufagtured In the Unijed States.
The London banking community Is much
more familiar with the detalls of such
foreign trade undertakings than we are
and it is not surprising that inception of
an outward gold movement from thils
country just at the moment when our
bankers were organizing a powerful syn-
dicate to extend Immensa credits to Eu-

ropean purchasers of American merchan-
dise should suggest to forelgn financial

commodation here.

This does not mean that there will not
be plenty of funds for legitimate bor.
rowers or that our banks will bs forced
to curtall advancea to trade channels
But it emphasizes responsibilitles of a
nation called an to restore Furope's in-
dustrial organlém to normal production
basie. The world I8 doing business at
nan abmormally high price level, which
means that the amount of the dajly
tumover is very much greater than 1hntl
required before the war began. This
country has the task of fMnancing the
movement of the most valuable cropa
ovor ralsed, That demand 18 here and
within the next few weeks tha banks of
the citles adjoining the sectlons of har-
vesting activity will be called on to
finance the heaviest payroll require-
ments that tha wheat and corn belts
over developed. The rallroads are rush-
ing cars to the West to provide for the
seaboard movement of wheat and to ex-
pedite the shipment of varlous produce
to the markets of the East and South.
The wheat movement this year will bring
wealth to the largest number df Indl-
vidual producers who ever ahared In such
an operation, This Is because the ten
acrs farmer, protected by the Govern-
moent’'s price guarantes, had just as sure
n market for his wheat as did the great
farming companles operating 6.000 acre
tracts,

the hundreds of small trading centrea lnl
which merchants thrive In years of
bountiful harvests and are apt to nrul|
poor plckings In sensons of reduced
acreage and crop fallures In the eof-
fort to provide for the' Inrgest business
they ever did, thoss country merchants

the week in which the heaviest payments 1

also that the outwnard gold movement |

experts Immense demand for eredit se- 1

1
This has strengthened the position of
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are making record purchases from West-
ern and Southwestern jobbers. That de-
mand is interesting and shows that the
country merchant is fast recovering from :
hig fear that n precipitate drop In prices |
should find his shelves bulging with high |
cast merchandlse. This revival of ae- |
tivity in the farming sectlons lm‘-nnq|
larger trading for the distributing ven
tres, which in turn rely on the Imnka
of the central reserve vities for accom-
modnation needed In a perind of broad
business expansion. It lw the develop-
ment of just such a natlonwide bor-
rowing demand at a time when a huge
forelgn trade syndileate s putting
through a delicate operation in American
Mnance that the Federal Heoserve Board
has In mind when |t seeks to trmos the
uses made of funds derived from redis-
count operatlons with the Federal re-
sarve banka.

The Future.

Any discussion of money market ten-
dencles mus=t reckon alwo with the bur-
dens of fuanclug two mors $1,100,000,.
000 paymenta for income taxes and flve
additlonn!  Victory nota instalments.
The bank position In strong and the
Federal reserve system s well fortified
to mpeat its share of the burden. But
In the presence of a worldwide strain
on credits the gltuation has to be judged

with reference to the total demand for
money Instead of consldering the re.
quirements of o class of borrowers. This
s the problem of international banking,
and becauss of the complexities of the
after war readjustment It Is essential
that the scope of the undertaking should
be approciated hy borrowers sverywhers

Cotton manufacturing in this country
Is guining_great headwny, and many of
the mills have ordérs enough to Inmure
continued activity for months to come.
Other branches of manufacturing are
pleking up, and the country as & whole
Is exhiblting & guickened Industrial im-
pulse, That new Impetus 1o business
has been reflected in the confident ab-
sorption of securities ‘by July Investors,
somn of whom are accustomed to anticl-
pate the receipt of thelr dividend checas
Ho as to have the investments compieted
before the midyear disbursements nhall
Le made.

The bond market la displaying a good
deal of Armness, with noteworthy

stretigth In the tax exempt |(ssues and
fair buying of other sscuritios of Lnej
Most of the for-
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